
 

 

KEY  ANSWERS 
Sequence II  : The biggest financial scandal 

of the century 
 
 
 
1 - Reading comprehension 

2 - Pronunciation 

3 - Word building 

4 - Grammar 

5 - Writing 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

 

Reading comprehension 
 

Activity 1: 
             1.b  2. c   3.a    4.c    5.a    6.a   7.c     8.a   9.a   10.a    
 
Activity 2: Summary of the text: 
   
Nicholas Leeson was chosen as the manager of an operation dealing with 
SIMEX. He was making money for Barings bank. His superiors believed he 
could not make mistakes because of his previous successes. Leeson justified the 
financial transactions by saying that he was operating for a client. The market 
dropped because of the earthquake. As soon as Barings executives realized what 
had  happened, they informed the Bank of England that Barings was bankrupt. 
About 1200 employees were unemployed and thousands of people lost their 
savings due to Leeson`s fraud. 
 

Pronunciation 
 

     Activity 1: 
                       1. collapse        2. financial     3. appoint   
                       4. speculate     5. stabilize 
 

Word Building 
 
     Activity 1:   
    
Verbs nouns adjective 

1. to collapse             2. 
to finance                3. 
to appoint                4. 
to speculate            5. to 
stabilize 

a collapse            finances/a 
financier  appointment    
speculation/speculator  
stability 

collapsible                  
financial       
appointed 
speculative stable 

 
Activity 2: 
            1. speculator   2. financing   3. collapsed  4. appointment       
            5. collapse        6. stable        7.  collapsible 
 
 
 
 



 

 

Grammar 
 
Activity 1: 
1. a)- As it was a public holiday all the shops were shut. 
    b)- Since it was a public holiday all the shops were  shut. 
 
2. a)- As we don’t use the car very often we’ve decided to  
          sell it 
    b)-  Since we don’t use the car very often we’ve decided  
           to sell it. 
 
3. a)- As the neighborhood is noisy I don’t sleep well .          
    b)- Since the neighborhood is noisy I don’t sleep well. 
            
Activity 2: 
  2. +(e)  Motorists were told to drive very carefully    
              because the highway was slippery. 
  3. + (a)  As Robert is now 18 years old he can  take the    
               driving license test. 
  4. + (c)  She had to ask for help because she didn’t know  
               how it worked  
 

  5. + (f)  After the game, they bowed courteously as it was  
               a basic rule in judo. 
  6. + (c)  Since they knew they would get a discount they    
                negotiated the contract . 
  7. + (b) Materazi, the Italian footballer was knocked off   
            both  by Zidane and Giovani because of his repeated      
               misbehaviour during the football matches.  
 

Activity 3: 
    1. The collapse of the Baring Bank was due to fraud      
               and risky speculations. 

2. The breakdown was most likely due to a  mechanical    
     failure.  
3. According to the conclusion of the investigation,  
     the plane crash is due to a technical fault. 

          4. He was unable to play the match due to an ankle      
                injury. 
  5. Many flights have been cancelled due to the bad                              
              weather. 
 
 
 



 

 

Activity 4: 
1. Lesson was appointed manager in Singapore because of  
    his financial skills. 
2. The bankers  did not realize what was happening because    
     Leeson hid his losses in a falsified account. 
3. Thousands of people lost their jobs because of  Leeson’s     
     fraudulent speculations. 
Activity 5: 
 

a. We cancelled the picnic because of the rain. 
b. Smoking is banned in public places since/as smokers    
    are limited to special areas. 
c. I turned on the light since/as I would see better. 
d. robberies have decreased since/as the police    
    started patrolling.  
e. They are building a subway because there is heavy  
     traffic. 
f. Several houses were totally destroyed because of the    
    earthquake. 
g. Tourism flourishes in this coastal town because /since /  
     as it has beautiful beaches. 
 

Activity 6:  
            1. Taxes on imported vehicles are high. Consequently, only a few people 
can afford a new car. 
 
           2. There is a growing inflation in the country. That is    
               why people limit their expenses. 
 

           3. Being a pilot is sometimes rather stressful. Therefore, a regular 
medical check up is required. 
 
           4. Plane tickets are getting more and more expensive.    
               Thus, people travel abroad less frequently. 
 

          5. The storm damaged the power lines. 
 Consequently the  City was without electricity for several  
                        hours. 
 

          6. Neila enjoyed studying sciences in high school.    
Therefore, she decided to study medicine. 
 
 

Activity 7:  
    

  -  The right connector: 
           That is why/ Another cause for trouble /    

         Consequently / Therefore / Since 



 

 

Writing 
 
a)- The reasons explaining Mc Donald’s decreasing    
           popularity are: 
        1. the lack of variety in its menu. 
        2. its unhealthy fat-rich food. 
        3. the high competition. 
  
  b)- The popularity of Mc Donald’s is decreasing  
         because of the lack of variety in its menu.   
         because of its unhealthy fat-rich food. 
         because of the high competition.                  
  or  The popularity of Mc Donald’s is decreasing 
       because/since/as there is a lack of variety in its menu 
       because/since/as its fat-rich food is unhealthy. 
       because/since/as the competition is high..                  


